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A. Introduction

The basic principles applicable in operational scoounting for foreign trade
_transactions were established in accordance with the wisher ard practical ex-
periences of the countries particlpating in the OXMA (Council Yor Economic Mu-
tual Assistance). Bstablishment of these basic principles was 2 direct conse-
quence of the necessity for assuriug the cowpsrability of date on the fulfill-
ment of foreign trade agreements concluded between “he countries participating
in the CEMA. These principles vers alsoc designed io facilitate the exchange of
informaticn regarding fulfillment of these sgreements. v

Oparatioc.al accounting for foreign trsde transactions, like bookkeeping
and customs statistics, is organized and utiiized as ¢ system of accounting on
the national level by the governmental sgency which directs foreign trade and
serves as a means of suparvising the fulfillment of intermational agreements on
Zoods exchange, of the state plan, and of the pien for goods imports and exports.

Operaticnal accounting, bookkesping, and customs statistics are clcsely re-
lated, but one cannot be substituted for the other; “hey are ccupiementary. It
is 1in the nature of opersiional sccounting that thruugh ii, reporta ou the over-
all fulfillment of foreign trade cperations can be cbtaired much more quickly.

Operational accounting is the quick, cystesatic recording and statistical
utiiigation of documented dats on the prcgress of foreign trade operations, par-
ticularly dats on the conclusien of treaties, on loading o7 export goods, on
scceptance of import goods and their transshipment, &xd on goods crossing ne-
tional borders.
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Besides trade; transportetion, and other ‘documents, operatlonal dccounting
mekes uge of telegraphic snd mell reports of the emterprises whicl load the
goods for export, reports of cusioms offices, reports of transportation organ-
izations, regorte of the foreign trede organizations of forelgn countries end
reports of foreign enterprises, reports of representatives of foraign trade or-

_ ganizations in the seller's coundfry or in foreign countries, etc.

The foresgn trade organizetions compile the information gathered through
operstional accounting into pericdie operationsl reports on the fulfiliment of
the plans and plan orders for imports apd exports of goods, on deliveries of
goods for export by industry, on deliveries of imported gocds to the national
economy, ete. ’ )

The data from the uperational reports of the foreign trade organizati
iV A mimon & - -

18 uUSCA in Lhe consolidsied ower-all reporis iwr vhé tsisl forcigs trads ova
given country.
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y

The general riles for operatioral accounting amd reporting by the foreign

trade orpunizations are lzid down by the appropriste govermsental agency, which,

R R . . for that purpose, drawe up the necessary Instructions for the foreign trade or-
¢ S . ‘ganizaticns. The govermmental &gency also checks on compliance vwith the ine

3 Ly ' structions for operstiomsl accounting and reporting by the forelgn trade organ-
. £0.040 izetions, furnighes {metructions to those whe execute the accounting and report-
- R ‘ ing procedures, checks on the norrectueas of the lists submitied and on the re-"
1iability of the report data, and investigates methods for improving organize.-
tion, form, and methcdology of accounting and reporting.

The blsrks for submitting reports, the period covered by the reports, and

-~ the target dates for submitting the reports are to be determined by the govern-
ment, in line with requirements arising in connection with the operational man-

agsment of forejign trade organizations and the running supervisica of their ac-

. tivities. The period covered by the report is usuzlly one calendar menvh., If

. need be, the period for exports &nd imports of individual goode covered by the

. ook s bo mharkana
3 report may be shortened.

- The pertinent regulations and the torms for operational accounting, for
’ L reporting, and for statistical data are to be drawn up according to the special
) circumstances of the couatry concerned.

B. General Information on Accounting Procedures for Imports and Exports

k 1. Quantities, prices, and values of exported or imported goods are in-
T cluded in the operational accournting report according to 4he dats supplied by
the trade documents (contracts, invoices, waybills, acceptance and trenefer
documents, etc.) apd the reports of representatives and suppl.iers.

The net weight is used in accounting for guods according to weight.
Goods which are delivered "gross for net" are also repcrted accordiag to their
net weight. if prices for gocds sre omitted in & barter contract, the value of
the goods will be determined on the besis of tre prevaiiing world market prices
< at the time the contract is concluded.

2. Reports on fuifillment of agreements concluded with other countries for
-t Jeliveries of gocds are submitted for ihe calendsr year (report M!‘) of the
] validity of the agreement. In addition, reports on the fulfillment of long-term
agrecments or agreements of more than one calendar year's duration are aiso sub-
mitted (separately} from the start of the agreement's validity up to and includ-

ing the report yesr.
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T3 Gobds shipped beforyihe conclusien ef the wlliuw. agreanenl are.re-
ported sepsrately; after the econclusion of the agreawesn the data on the advance
deliveries of goods is to be included in the over-all reports om the Mmifiliment
of the agreement.

Deliveries of goods which were made during he repert year for balences
from obligations mceepted during previous years ave reported separately.

L. Data on goods the dellvery of which is conzidered camplete sccording to
the terms of the contract ig included in the over-alli reports on the fulfillment
of agreemsuis for deliveries of goode. .

5. The value of goods end the ccets of transpertation and other services L \ .
vhich wer- performed either for the other country (export} or by the otner coun- : ; E 1
iry (impuri) sre lociuded ia bhe accounting ropert on the fulfallment of those el L Lo
] AN agreements which provide for n combined accounting for goodr and transportetion
33 Tl : and other services.

k E V 6. Dats on operetional accounting of foreign Yrsde is sleo used to deter-
: pine the over-all fulfillment of exports and imports of a country. ’

Tctal exports of e country equal the value of goods experted, i.e., tie . ; L .
goods which crcssed the natlonal borders (.;xctual prices FOB [sjhipj’ or frefght o o SR8
paid to the border of the seller's cowabryj. The date on which Lhe goods cross: !
the national border of the seller’s country is the export dste: [for ocean-
going &nd river iransportation, the date of the sea bill of lading: for railroad
and truck tramsportation, the date on which the goods cross the npational border
of the selier's country; for air transportation, the date of the aircraft's de- i
parture. -

Similarly, & country's total lmports are determined from the valur of the
goods imported frum uther countries across the nstiopal border of the purchaser's

N country (according to purchase prices FOB ﬁhiﬂ or freight paid to the seller's .
o border poict). The date cc which imported goods craes the naiioua’ border of
) the purchaser's country ie used in determining import dates: for ocean-going

ard river transportation, the date of the ship's arrival in the harbor of the

purchaser's country; for rail and truck transportstion, the date on which the

goods cross the border of the purchsser’'s country; for air transportation, the

dste oI arrival of the aircraft in the purchaser's country. The export or im-

port date of a ship is the date on which the flag oY ine purchasser's country is
" raised.

Total exports and imports of a countiry also include the value of the goods .
: purchased by foreigu trade organizations in foreign countries and sold to other S
- countries withou® actuaily being imported into the country of the first pur-

~ chaser. The date on such deliveries of goods are tabulated under en item called
"of the above Tigure"; if need be, the names of the countries from which the
goods are purchassed or to which they are scld are also given.

To facilitate settlement of contracts, it is advisable tc set up & code
system in which every contract is essigned a definite code number which incor-
poratee the mnst important characteristics of the contract, a2 follows:

1. Name of the foreign trade organization
2. Year in whica contract was concluded
3. Couatry of the purchaser or seller

. Identification of the agreement

5. Consecutive number of the contract

Sanitized Copy Approved for Release 2011/06/16 : CIA-RDP80-00809A000600150014-9




s 3 , . N . ' - ; §

Sanitized Copy Approved for Release 2011/06/16 : CIA-RDP80-00809A000600150014-9

s

SpcEEr -~ 50X1-HUM

€. List of Reports Desling with Exports '

1.  Rerort on sales contrscis comcluded {export)

2. Report of enterprises ou shipment of export goods ‘

3. Repert on export goods which arrive in 2 country's harbor {for expc'rt)

b, Repo:r§ on shipment of export goods acrcss a pational border {railrcad;
truck

5. Repcrt on loading of export goods at a country’s harbor {for export}

3 A S D. List of Reports Dealing with Imports
v 1. . Report an purchase contracts concluded {(import)

2.  Report of tne represeniatives of foreign viads orgenizaticnz oo Por LA A
eign countries on acceptonce of import goods : . T s . s 3

3. Report on dispatch of import goods from the geller's country

4. Report on shipment of imported goode ecross the nationsl border of the " ‘_ , .
purchaser ‘s country ; . e ] E

5. . Report on ships which arrive at a country's port with imported goods & -

. s 6. Reports on dispatch of imported gocds from a ccuntry's ports and border A »
peints tc the final recipients of the goods
5 K
‘ 50X1-HUMJ
1. FKeport on goods deliveries for export 3
2. Report or agreements and contracts for export of goods e
- 3. Report on exported goods which are in traansit or goods in stock (ready
for delivery)
4., Report cn the fulfillmeat of pgreements and contracts for imported
goods '
5. Report on distrikution of imperted goods to the national economy
6. »Deport on imported goods which are in trensit or have been received at .
their destiration. -
SR T. Report on the progress of contracts for imports and exports ol goods
. according to agreements concluded with other countries for deliveries cf goods .
8. Heport on pricec of goods .
9. Report on exports of goods
10. Report on imports of goods./
-ERD - ' .
IS
- k - v >

R

el W RSN o ke

Sanitized Copy Approved for Release 2011/06/16 : CIA-RDP80-00809AOOO60015014-9 |

5



